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SUBJECT: PARIS SUGAR MARKET DEVELOPMENTS 

REE: PARIS 15876 

1 . SUMMARY: FRENCH CONSEIL D'ETAT HAS RULED MINISTER 
OF COMMERCE HAD NO AUTHORITY TO CLOSE SUGAR MARKET. 
GOVERNMENT IMMEDIATELY WITHDREW ITS BACKING OF BOARD 
OF DIRECTORS OE CAISSE DE LIQUIDATION AND BANK OF 
FRANCE NAMED A PROVISIONAL DIRECTOR. CONSEQUENCES OF 
THE DECISION FOR SETTLEMENT OF FINANCIAL PROBLEMS NOT 
YET CLEAR. END SUMMARY. 

2. AFTER HEARING ARGUMENTS JUNE 20, CONSEIL D'ETAT 
RULED THAT MINISTER OF COMMERCE ANSQUER EXCEEDED HIS 
AUTHORITY WHEN HE AUTHORIZED CLOSING OE PARIS WHITE 
SUGAR MARKET DECEMBER 2, 1974. TEXT OF DECISIONNOT YET 
AVAILABLE. 

3. JUNE 21, GOF WITHDREW ITS APPROVAL OF THE BOARD 
OF DIRECTORS OE THE CAISSE DE LIQUIDATION. THE CAISSE 
ACTS AS BANKER FOR BROKERS USING SUGAR, COCOA, AND 
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PROVISIONAL DIRECTOR OF THE CAISSE AND ON SUNDAY JUNE 22 
MINISTRY OF COMMERCE ISSUED A STATEMENT THAT THESE 
MEASURES WERE TAKEN TO PRESERVE THE POSSIBILITIES OE 
RETURNING TO A NORMAL WHITE SUGAR MARKET AND TO AVOID 
DISTURBANCES OE THE COFEEE AND COCOA MARKETS. 

4. ACCORDING TO LES ECHOS THE PRESIDENT (NOW EX- 
PRESIDENT) OE THE CAISSE REPORTED TO GOE THAT THE 
PRACTICAL CONSEQUENCE OE THE CONSEIL DECISION WOULD BE 
TO SETTLE OPEN POSITIONS ON THE BASIS OE MARKET QUOTA- 
TIONS AS OE JUNE 20, 1.E. 1400 FRANCS PER TON. THE 

LES ECHOS CORRESPONDENT SAYS THIS REPORT LED TO THE 
DECISION TO NAME A NEW PROVISIONAL ADMINISTRATOR. THE 
ADMINISTRATIVE COURT COULD RULE ON THE APPROPRIATE 
PRICE AT WHICH OPEN POSITIONS SHOULD BE SETTLED BY MID- 
JULY. ALTERNATIVELY LES ECHOS EORESEES A NEGOTIATED 
SOLUTION UNDER PRESSURE OE THE IMMINENT OPENING OF 
LONDON TRADING IN WHITE SUGAR. 

5. COMMENT: IT SEEMS IMPOSSIBLE AFTER THE DECISION 
BY THE CONSEIL D'ETAT THAT ARTICLE 22 OE THE SUGAR 
MARKET REGULATIONS COULD BE APPLIED. IT IS NOT YET 
CLEAR, HOWEVER, HOW THE PRICE AT WHICH ACCOUNTS ARE TO 
BE SETTLED WILL BE DETERMINED. AS A PRACTICAL MATTER 
THERE IS NO APPEAL EROM THE CONSEIL DECISION EXCEPT TO 
THE PRESIDENT OE THE REPUBLIC, WHICH SEEMS UNLIKELY IN 
THIS CASE. 
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